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Today’s Class

1. How does health spending in the U.S. compare with that
of the world?

2. What health outcomes do we care about?

3. How are these health outcomes evolving across time?

4. Intermediate Micro review













Life Expectancy Across the Globe, 2013



Life Expectancy by Race in the U.S.



Leading Causes of Death



Suicide/Homicide Deaths in the U.S.



Teen Pregnancy



Functional Limitations: 2014



Cigarette Smoking



Childhood Obesity



Adult Obesity



Emergency Department Utilization



Difficulty Accessing Health Care due to Cost



Health Expenditures by Source



Health Insurance Coverage: ages 18-64



Coverage by Medicaid Expansion State





Infant Mortality Rates by Race



Hypertension among Adults 20 and Over



Percent Uninsured



Review of Intermediate Microeconomics



Modelling Supply and Demand



The Consumer’s Utility Maximization Problem

Maximize Utility (happiness) subject to some Budget Constraint

Maximize
{x ,y}

U(x , y)

subject to m = Px ∗ x + Py ∗ y

where x and y represent two consumption goods, m represents a
consumer’s income, and Px and Py represent the prices of goods x
and y, respectively



The Producer’s Cost Minimization Problem

Minimize Costs subject to some fixed level of Production

Minimize
{K ,L}

Costs = r ∗ K + w ∗ L

subject to Q̄ = f (K , L)

where K and L represent capital and labor employed by the firm, r
and w represent the price of production inputs, Q̄ represents some
fixed level of production, and f(K,L) represents the firm’s
production function



Utility/Production Functions



Next Class

Overview of Welfare Economics (Chapter 18)

Arrow (1963)

‘’Uncertainty and the Welfare Economics of Medical Care”


